
SLCLJRU SION 0MB APPR0\ AL
12062678 0MB Numbe 3235-0123

Explies April 30 2013

ANNUAL AUDITED REPORT
ORMX47A5

H63
FACING PAGE

Inbrmtjn Rq4red of Brokers and Dealers Pursuant to Section 17 of the

Secl4rities lxchange Act of 1934 and Rule I7a-5 Thereunder

RFPORf FOR TIlL PERIOD BEG 09/01/2011 AND ENDING 08 31 2012

MM Di YY MM DD/Y5

_________ ___________ RFGSTRANT IDENTIFtCATJON
__________________

NAME 01 BROKER-DEALER 61S tVItS LW

ABMueservires- 11-A
FLRMtDNO

WDRESS 01 PRIN 1PAL PLACE OF 131 SINESS Do not use P0 Box No

1120 Connecticut Ave NW
Nc and Slicet

Washington DC 20030
DC

/ip Co ii

NAME ANt 1ELEPHONE NI MBFR OF PERSON TO CONTACT 1N REGARD 10 1IIIS RFPORI

Helen SuHivan 202 663-5167

Area ode elephone Numbcr

_______________________ ACCOUNTANT IDENTIFICA ION

INDI PFNDFNI PUBLIC AC OUN ANT whose opmion is contained in this Report

McGIadreylJP
Name i/lode dua/ irate lair tInt middle nami

8000 Foweis Crescent DrSuite 500 Vienna VirIa 22182-6205
Addieii City State lip Me

HECK ONE
Certified Public Accountant

Public Accountant

Accountant not resident in nited States or any of its possessions

FOROFFIIALISFONL\

laims for eKeniption Jiom the requil emm ft that the annual report be vered by the opinion 0/an independent public accountant

must he su/qorted by statement of tacts and circumstances relied on as the basis /itr the exemption Se Sectron 40 5e2

Potential persons who are to respond to the collection of

SEC 1410 06-02 information contained in this form are not required to respond

unless the form displays currently valid 0MB control number



OATH OR AFFIRMATION

helen Sullivan swear or affirm that to the best of my knowledge and belief the accompanying financial
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2012 arc true and correct further swear or affirm that neither the company nor any partner proprietor

principal officer or director has any proprietary intetst iii at aucount classified solely as that of customer
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McGladrey LLP

McGladrey

Independent Auditors Report

To the Member of

ABA Business Services LLC

Washington D.C

We have audited the accompanying statement of financial condition of ABA Business Services LLC the

Company as of August 31 2012 and the related statements of operations changes in members equity

and cash flows for the year then ended that you are filing pursuant to Rule 7a-5 under the Securities

Exchange Act of 1934 These financial statements are the responsibility of the Companys management

Our responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes examining on

test basis evidence supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by management as

well as evaluating the overall financial statement presentation We believe that our audit provides

reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of ABA Business Services LLC as of August 31 2012 and the results of its operations

and its cash flows for the year then ended in conformity with accounting principles generally accepted in

the United States of America

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole

The supplementary information contained in Schedule required by Rule 7a-5 under the Securities

Exchange Act of 1934 is presented for purposes of additional analysis and is not required part of the

financial statements Such information is the responsibility of management and was derived from and

relates directly to the underlying accounting and other records used to prepare the financial statements

The information has been subjected to the auditing procedures applied in the audit of the financial

statements and certain additional procedures including comparing and reconciling such information

directly to the underlying accounting and other records used to prepare the financial statements or to the

financial statements themselves and other additional procedures in accordance with auditing standards

generally accepted in the United States of America In our opinion the information is fairly stated in all

material respects in relation to the financial statements as whole

Vienna Virginia

October 23 2012

Member of the RSM International network of Independent acounhlng tax and contulting ærms



ABA Business Services LLC

Statement Of Financial Condition

August 31 2012

Liabilities And Members Equity

Liabilities

Accounts payable

Due to related party

Total liabilities

Members Equity

Total liabilities and members equity

See Notes To Financial Statements

Assets

Cash 93790

Deferred costs 2300

Total assets 96090

4000

259

4259

91831

96090



ABA Business Services LLC

Statement Of Operations

Year Ended August 31 2012

Expenses

Professional fees

Other corporate expenses

Total expenses

Net loss

14000

8161

22161

22161

See Notes To Financial Statements



ABA Business Services LLC

Statement Of Changes In Members Equity

Year Ended August 31 2012

Balance September 2011 73992

Contributed capital 40000

Net loss 22161

Balance August 31 2012 91831

See Notes To Financial Statements



ABA Business Services LLC

Statement Of Cash Flows

Year Ended August 31 2012

Cash Flows From Operating Activities

Net loss

Adjustments to reconcile net loss to net cash

used in operating activities

Changes in assets and liabilities

Deferred costs

Net cash used in operating activities

Cash Flows From Financing Activities

Contributed capital

Net cash provided by financing activities

Net increase in cash

Cash

22161

1150
23311

40000

40000

16689

Beginning

Ending

See Notes To Financial Statements

77101

93790



ABA Business Services LLC

Notes To Financial Statements

Note Nature Of Business And Significant Accounting Policies

Nature of business ABA Business Services LLC the Company is broker-dealer registered with the

Securities and Exchange Commission SEC and is member of the Financial Industry Regulatory

Authority FINRA The Company is single-member limited liability company owned entirely by ABA
Business Solutions Inc Business Solutions which is wholly owned by the American Bankers

Association ABA

The Company operates under the exemptive provisions of paragraph k2i of rule 5c3-3 of the SEC
Therefore the Company does not have customer accounts and thus does not carry margin accounts or

receive customer funds or securities which it would have to transmit promptly in connection with its

activities as broker or dealer The Company does not otherwise hold funds or securities for or owe

money to customers nor does it have financial transactions between the broker or dealer and customers

through which bank accounts have been designated as Special Accounts for the Exclusive Benefit of

Customers of the Company

summary of the Companys significant accounting policies follows

The Company follows accounting standards established by the Financial Accounting Standards Board

the FASB to ensure consistent reporting of financial condition results of operations and cash flows

References to Generally Accepted Accounting Principles GAAP in these footnotes are to the FASB
Accounting Standards CodificationTM sometimes referred to as the Codification or ASC

Basis of Dresentation The financial statements include only the accounts of the Company

Basis of accounting The Company prepares its financial statements on the accrual basis of accounting
Under the accrual basis of accounting revenues are recognized when they are earned and expenses are

recognized when the underlying obligations have been incurred

Use of estimates The preparation of financial statements in conformity with GAAP requires management
to make estimates and assumptions that affect certain reported amounts of assets and liabilities and

disclosure of contingent assets and liabilities at the date of the financial statements and the reported

amounts of revenues and expenses during the reporting period Actual results could differ from those

estimates

Income taxes The Company may recognize the tax benefit from an uncertain tax position only if it is

more-likely-than-not that the tax position will be sustained on examination by taxing authorities based on

the technical merits of the position The tax benefits recognized in the financial statements from such

position are measured based on the largest benefit that has greater than 50 percent likelihood of being
realized upon ultimate settlement The guidance on accounting for uncertainty in income taxes also

addresses de-recognition classification interest and penalties on income taxes and accounting in interim

periods The Company would recognize any interest and penalties on income taxes as component of

income tax expense in the statement of operations

Note Income Tax Status

As single-member limited liability company the Company is treated as disregarded entity for income
tax purposes Thus the Companys financial activity is reported in conjunction with the federal and state

income tax filings of Business Solutions

Management evaluated the Companys tax positions and concluded that the Company has taken no

uncertain tax positions that require adjustment to the financial statements to comply with the provisions of

this guidance



ABA Business Services LLC

Notes To Financial Statements

Note Income Tax Status Continued

Business Solutions files income tax returns in U.S federal jurisdiction and in the District of Columbia

Generally Business Solutions is no longer subject to U.S federal state and local income tax

examinations by tax authorities for tax years prior to 2009

Note Net Capital Requirement

The Company is broker-dealer subject to the SEC Uniform Net Capital Rule Rule 5c3-1 which

requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to

net capital both as defined shall not exceed 15 to Rule 15c3-1 also requires that equity capital may
not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to At

August 31 2012 the Company had net capital of $89531 which was $39351 in excess of its required

net capital of $50000 The Companys ratio of aggregate indebtedness to net capital was 0.05 to

Note Related Party Transactions

ABA provides the Company certain operational and administrative services under the terms of an

Expense Sharing Agreement in return for fee The fee is based on an allocation according to ABAs
centralized budget process applicable to all affiliated and subsidiary entities associated with ABA and the

staff time spent in support of the Company The fee paid to ABA for the year ended August 31 2012
totaled $3107 of which $259 was payable as of August 31 2012

The Company also reimburses ABA for various vendor invoices billed to the Company but initially paid by
ABA As of August 31 2012 no amounts were payable to ABA for unpaid expense reimbursements



ABA Business Services LLC Schedule

Computation Of Net Capital Under SEC Rule 15c3-1

August 31 2012

Net Capital

Members equity

Nonallowable assets deferred costs

Net capital
________________

Aggregate Indebtedness

Accounts payable

Due to related party _______________

Total aggregate indebtedness

Computation Of Basic Net Capital Requirements

Minimum net capital requirement
________________

the greater of $50000 or 2/3% of aggregate indebtedness

Excess net capital
________________

Ratio of aggregate indebtedness to net capital
________________

Note There are no material differences between the above computation and the Companys

corresponding unaudited Part II of Form X-1 7A-5 as of August 31 2012

91831

2300

89531

4000

259

4259

50000

39531

0.05 tol



McGladrey LIP

McGladrey

Independent Auditors Report On Internal Control

To the Member of

ABA Business Services LLC

Washington D.C

In planning and performing our audit of the financial statements of ABA Business Services LLC the
Company as of and for the year ended August 31 2012 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control over

financial reporting internal control as basis for designing our auditing procedures for the purpose of

expressing our opinion on the financial statements but not for the purpose of expressing an opinion on

the effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have made
study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of compliance with such practices and

procedures that we considered relevant to the objectives stated in Rule 7a-5g in making the periodic

computations of aggregate indebtedness or aggregate debits and net capital under Rule 7a-3a1
and for determining compliance with the exemptive provisions of Rule 5c3-3 Because the Company
does not carry securities accounts for customers or perform custodial functions relating to customer

securities we did not review the practices and procedures followed by the Company in any of the

following

Making quarterly securities examinations counts verifications and comparisons and the recordation

of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of

controls and of the practices and procedures referred to in the preceding paragraph and to assess

whether those practices and procedures can be expected to achieve the SECs above-mentioned

objectives Two of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and that transactions

are executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in conformity with generally accepted accounting principles Rule 7a-

5g lists additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above
error or fraud may occur and not be detected Also projection of any evaluation of them to future periods

is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

Member of the R$M Intemattonal network of Independent accounting tax and consuking lirms



deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect misstatements on timely basis

significant deficiency is deficiency or combination of deficiencies in internal control that is less

severe than material weakness yet important enough to merit attention by those charged with

governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the Companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and was not designed to identify all deficiencies in internal control that might be material

weaknesses and therefore there can be no assurance that all material weaknesses have been identified

We did not identify any deficiencies in internal control and control activities for safeguarding securities

that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such purposes
Based on this understanding and on our study we believe that the Companys practices and procedures

as described in the second paragraph of this report were adequate at August 31 2012 to meet the

SECs objectives

This report is intended solely for the information and use of the Board of Directors management the

SEC the Financial Industry Regulatory Authority and other regulatory agencies that rely on Rule 7a-

5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and

is not intended to be and should not be used by anyone other than these specified parties

Vienna Virginia

October 23 2012
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